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Abstract
Agricultural banks face a significant challenge, represented by the transformation of a large
portion of the loans granted into non-performing loans, which raises doubts about their
collectability and negatively impacts the bank's profits. To estimate the size and evolution of
credit, time series analysis was used and the general trend equation was determined. It was
observed that the size of these loans fluctuates, with the explanation coefficient R2 = 0.61
indicating that 61% of the changes in the size of the loans are explained by the passage of time,
while 9% is due to other independent variables. The increase in debt continues due to several
factors, most notably banks' slowness in following up with borrowers before and during the
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granting of credit. This research aims to determine the actual size of non-performing loans,
analyze their trends, uncover the main factors leading to loan defaults, evaluate their impact on
the bank's financial performance, and finally propose practical solutions and measures to reduce
their escalation and improve loan follow-up.

Keywords: Bad debts, agricultural loans, time series, bank profits, loan follow-up.
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