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Abstract

The aim of this study is to investigate the impact of internal banking determinants (such as bank ownership, liquidity,
and bank size) and external determinants (such as political stability) on the financial stability of Libyan commercial
banks, using data from four Libyan commercial banks: Bank of the Republic, National Commercial Bank, Sahara
Bank, and Trade and Development Bank, during the period from 2010 to 2018. The results showed a positive impact
of private bank ownership, liquidity, bank size, and political stability on the financial stability of the banks.

Keywords: financial stability of the bank, bank ownership, liquidity, bank size, political stability.
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Gaandl @ il Glglaal) e 1.7

Statald.2 gl aladiuls oliol (1) a) Jsanll 8 mnge s WS Auljall G il Clelian) (any Gl &
il 5 538 pall Ll Co pemn )l il al) A 400D Q3158 e Lempant ad G Ul e ol @l o lan)

.(;J}Jl\
Al pall ) yuadial Cilebaay) (ax 1 Jgaa
. sum Iscore PriQS LTA BSZ PS

Variable (bs Mean  Std, Dev. Min Max

Iscore 36 1670941 8.406389  8.4317%9  32.22423

Pri0s 36 37952866805 A3 83

LTA 36 1640663 .0700195 .0577637 2971015

BSI 36 10,1017 3208317 9.357%6  10.573%

pS 36 -1.814459 7618346 -2,444217 0280884
sy ¢ (BSZ)u ycaall ¢ (LTA)MM\ ¢ (Pr|OS)u yoaall MSL\'." ¢ (Zscore)‘;w\ BBt :4aa
-l Adalealls sapass A Lﬂgh]\} ‘G.AL'U.}S\ u,m e\.li:u.ul_} 22l HlasaWl el Jalas Al LS
Zscore= c+PriOS+ LTA+ BSZ+PS+u... ... ....... (1)
o Cua

MU sV Maal / Al COlgull 5 Gl g 8l laa) L’ 4 gl S50 (L TA ¢ Sl )Y L350 :ZSC0OTE
il fe 4@\7}“\]\ sy :PS ("Ca jaa

de ) ga Lelaal UL 038 Aallaal 3k 82 25y (e a2 )l oy andall a5l &l Y (Al &l patiall Gaey cllia
Udlra & Fsal) 585 0 58 Y ol @55l i O e i) JlaY (558 Dot a0 Y adl V) ek Ly 558
s Y Sag ¢ Tl Foebias) Jie cilebasd 458y cillua Glacal Ganda Gy )53 e ) ge 20l lassy)
A Jsall 8 mmse g LS Bl gll el w55l laial &3 ¢ jlasaV) Alales Jala o) ja) e ccllA 5 Jlaia el
S 13) Le A8 el (sktest) die aplany) @l LAY o) jaY caulic Ll aaa (8 caal jall e de gandd Wiy (2)
Wie SKTEST _lial 2=y . (Wackerly, Mendenhall & Scheaffer, 2014)Y al Grada )55 de )50 85l
sl of obal (2) Jsaadl seday | Asll el a5l 8 il V) e CadSl didy &G pé g Cus (e
sl Mallys (Ul g jsi de jse e B sall) 4y sauall A jall () o5 1A ¢70.05 = »SI(Prob>chi2)
. (Royston, 1991)Gank by ) 5 de 5
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Bl cadall a5 gl HLad) 2 J gaa

. sktest myresiduals

Skewness/Kurtosis tests for Normality

joint

Variable Obs Pr(Skewness) Pr(Kurtosis) adj chi2(2) Prob>chi?2

36 0.0692 0.2492 4,65 0.0976

myresiduals

a4l L) milii 2,7

G 9672.04 3L Ay yradi 3 )08 4l jaiall sasiall lasiV) 23 a8 8 bl (3) aB) Jsan 8 Az g paall il e Ly
Claraall 5 AJA0aN 48 puaall cilaaaall |55 @llia o edai Cun edlaa) Sy Y At 4 5 ¢ (R-squared)wasil) Jales
Aol 4l Golaall L) )58 e Al Al jal) é ds Al

23l lans¥) Jilat il 3 J gt

. regress Zscore Pri0S LTA BSZ PS

Source sS df Ms Number of obs = 36
F(4, 31) = 23.52

Model | 1860.33813 4 465.084533  Prob > F = 0.0000
Residual 613.019977 31 19.774838  R-squared = 0.7522
Adj R-squared = 0.7202

Total | 2473.35811 35 70.6673746  Root MSE = 4.4469
7score Coef.,  Std. Err. t P>t [95% Conf. Interval]

Prios 40.31742  6.698448 6.02  0.000 26.65585 53.979
LTA 54.65073  16.17315 3.3 0.002 21.66537  87.63609
BSZ 43.5058  5.685778 7.65  0.000 31.90958  55.10202

PS 4.731178  1.196447 3.95  0.000 2.291008  7.171349

_cons | -438.4555  58.49784  -7.50 0.000  -557.7627 -319.1484
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Aalall ALl A g (Zscore) (Sl D) s & sine Adlaa) VS QI3 A 3 5a g Baa3l (3) ) Jsaall (e
Ao ) sV dae Al A il J g a3 @l <0.05 (e sial 525 0.000 A P>t Adlaial of Cus ((PriOS)
& A8l gl Cela Aol 2 40.31 00 (Judl WY e 30l ) gase % 1ol Aalall Asl)
DAY e Ulagl dasi e Aalall ajbeadd) ) iial of < yedal ) Boulanouar, Algahtani & Hamdi (2021)
(Barros &Lima, 2021; Liu, Jie bl yo sae ae 48 g pe dagiill sda (Jiiall (& pas pas die JW)
D) e Lliall 8 58 Al Aslall 530 ol ) daill o3 gla ) (Ser Brahma and Boateng 2020)
el oda )i 8 ) Aalal) ASLall & e G jladl
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Robustness Checks 4kidl yasd 3 7.2

A" Jitea) puaiall Jlaiuly (Robustness Checks) 4lial (asd of yaf ot ¢(4) ad ) Jsrall 8 mia s 58 LS
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Robustness Checks 4itiall asd sasiall lassVl Jalas xil5 4 Jga

. regress Zscore PriOS La BSZ PS

Source sSS df MS Number of obs = 36
F(4, 31) = 22.99

Model 1849.86314 4 462.465786 Prob > F = 0.0000
Residual 623.494968 31 20.1127409 R-squared = 0.7479
Adj R-squared = 0.7154

Total 2473.35811 35 70.6673746 Root MSE = 4.4847
Zscore Coef. Std. Err. t P>t [95% Conf. Interval]
Prios 37.04574 6.443947 5.75 0.000 23.90323 50.18826
La -40.23761 12.29773 -3.27 0.003 -65.31899 -15.15622

BSZ 42.75512 5.747701 7.44 0.000 31.0326 54.47763

PS 5.344694 1.172527 4.56 0.000 2.95331 7.736077
_cons -387.9055 60.44087 -6.42 0.000 -511.1754 -264.6355
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Gt AU Sl 5l = 53832018 (A 2010 e B IS dplll 4 jladll Co jlaall de & A jall 25 e 2l

e i Al il 5 Cilag il gkt A (e Al Dy Hlail) Cajlaall 8 dalall cl jlain¥) Ay oed ]
ajladll 351y 8 A8AA] 3aly ) 5 palad) g Uadll el

4 yeadl) Gleadll sl ol zlea¥l clilee JOA e Ay el Cajlaall Jgeal ana 304 31 il yiul A 2
Adie) YA e Aladill 5l puaty aa s WS Al lerall dgal s e i sal o phladl Julal
” Al 3 ) sall g gkl 5 dipas A e LS

ALyl sl b gt s Aglall Cdleats (s d JSE o Alpd) B8 3 A Goladl s 3 3
oSl e g ST A Hlaia) bl yin) i s LS lalall 31aY dllad il ol 3V e dpalai@y)
DA 8 g Les (Jsa¥) o Allaal) 2l gall Gy s cxilall dicaddin Jpa) A A gaall (uaSS (e JIE Las
AUl gabaBY) gaill jadaiy Al aUaill

Allall 5 daleaBV) 5 dpnlsaall a5kl Jl (8 Leala 5 Lgialain) lasal Cajliadll Led Jaad Al 23 ) fiul acy 4
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