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Abstract:

This study discusses the relationship among current account deficit, budget deficit in light
monetary and financial variables in the Libyan economy during the period (1990-2022) using the
(Bounds test) and ARDL model to estimate the long-run and short-run relationship between study
variables in long-run and short-run. The results showed that there is a co-integration relationship
between the study variables in the long-run, and that the current account deficit is positively
affected by budget deficit, and negatively by both the foreign exchange rate and government
spending, while the effect of trade openness was not statistically significant. The results also
showed that there was a unidirectional causal relationship between the current account deficit and
the budget deficit, going from the budget deficit to the current account deficit in the short-run,
and that the causal relationship between them in the long-run was bidirectional.
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ey | Gop|  ER) Y *(BD) | *(CA) shal | &lgind
36.89 91.44 0.28 544 613.3 1990
31.39 96.94 0.28 1184 -62.1 1991
28.24 794.8 0.28 622.2 398.1 1992
26.08 103.30 0.3 387.8 -418.7 1993
25.16 99.07 0.35 388.4 9.5 1994
26.56 93.24 0.42 1339.4 686.7 1995
25.43 95.24 0.44 1878.7 536.5 1996
24.72 95.06 0.46 1139.9 716.6 1997
17.95 101.51 0.47 717 -151.1 1998
21.8 79.10 0.46 1096 763.7 1999
31.74 70.91 0.51 -32 3591.3 2000
31.76 73.34 0.61 863 2704 2001
46.79 82.8 1.27 662.1 1315 2002
50.78 65.78 1.29 1552.5 6110 2003
53.65 60.3 1.3 15361.3 9211 2004
64.65 45.28 131 18551 22826 2005
68.93 654.0 131 27395 36290 2006
75.12 755.8 1.26 22483.3 37579 2007
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65.2 55.01 1.22 31963.1 45983 2008
54.39 81.15 1.25 12548.2 11724 2009
60.96 65.53 1.27 22652.5 21170 2010
47.07 86.71 1.22 -766.8 3872 2011
63.86 64.49 1.26 27898.6 30034 2012

60.3 86.56 1.27 -1111.4 12.3 2013
40.27 112.05 1.27 -9830.7 -24172.1 2014
28.59 112.45 1.38 9355.6 -12713.6 2015
36.86 111.95 1.39 4609.3 -6540 2016
50.76 93.15 1.39 15908.9 6152.6 2017
63.65 84.55 1.36 40090.6 16519.1 2018
87.98 94.96 14 43298.8 6737.2 2019
50.96 106.74 1.39 17452 -6644.8 2020
64.72 83.56 451 16860 25652.4 2021
70.84 75.49 481 4680 62029.3 2022

{(World Bank, World Development Indicator, 2022),

by e lde) Saldl dlac] ;i)

Adlise slac a3 80 g S yall Ld G yas (UNCTAD, 2023),
A;\:3.‘ Ol ¢ salalls Aalad) 45 ) sall jac g cg;)l;.“ Gluall jac *
LAL&;:}” ‘_;;.AX\ C_'Ld\ &.A! (Q\JJ\)M + L_}\JJL.AM) 2_\;)1;1\ leA.\S\ Aty Gl Lﬁ)uj‘ Ct\ﬂ."}”**

Null Hypothesis: No levels relationship

a(2) ady Joia

(Bounds test) & sidial) Jalsill 3 gaald) JLid) il

F-Bounds Test

I(1) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
3.09 2.2 10% 6.764091 F-statistic
3.49 2.56 5% 4 k
3.87 2.88 2.5%
4.37 3.29 1%
Finite  Sample:
n=30 30 Actual Sample Size
3.56 2.525 10%
4.223 3.058 5%
5.84 4.28 1%
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, #(3) f ds>
(VAR) Jelail G g tialf ghalyil) ) 80 JiaY) asad) ayaas

VAR Lag Order Selection Criteria
Endogenous variables: CA BD ER GE OPEN
Exogenous variables: C

Date: 08/28/24 Time: 20:05

Sample: 1990 2022

Included observations: 29

HQ SC AlC FPE LR LogL Lag
61.61159 61.77350 61.53776 3.66e+20 NA  -887.2975 0
59.17121 60.14267 58.72822 2.27e+19 104.2745  -821.5592 1
57.98551 59.76651 57.17337 5.68e+18  59.02190*  -774.0138 2
57.44519 60.03574 56.26389 3.74e+18 34.23697  -735.8264 3

55.89154*  59.29164*  54.34109*  1.87e+18* 29.17554  -682.9458 4

aal )
14 ) gl all 1Y

Lﬁ)h.aﬁ‘}“ gaill g :\_ALAX\_, Aaal) u\ﬁﬂd\ Jda ‘ﬁ e\}_\l\ it 6(2015) Laal _)_5_7\ s(.\\").d\j a2 alls “;c\}...dl
2 axall (3 )Y« LlaiBy) o plalt Luis ) Adaadl "(2010-1975) 5l JUA 2 ¥ Al g jlaill ~LaisY1
114-97 Ga U= 2 Aadll

Luls a0 "(2020-1975) 55l &y pamall ANl Allat ) 53 ol 53l Jaall” ¢(2002) 2peadl e MK (il
60-35 e e 23 Alaall 2 222l ¢ paa 3 jalal) dadls s{.’l.ww/rajldfj Huaidy/

-1990) 558l (5 40 jall SLaBBY) 4 o AL &) gl g S gal) Saall g A8R]) Jalast ‘(2()16)“'@)J R WEW
228-218 e = <6 2=l 6‘)3\‘}_31\ su.u)lé ‘ﬁ\;:}:uul; ‘MU _y]_dj'y/‘(_'h_‘ ‘u(2010

«clgailly 5 laill Lualel) Uaall "(2018-1975) 555l jme Ala ) j3 ol 5ill Saall" ¢(2019) A& (5988 ey 2
360-329 (e U= 39 Ase 2 2aall ¢ juas Laih dada

Saall) gt &) sl s 251 sl e G AR (" ((2020) b elasd 38 5 6ol ) el 8 A LD cugd
(3 2l « Ly o gladl o] 5 s <"(ENgel-Granger) disgio alasinly (2018-1980) s2all Glall i (ol 5l
446-413 Ua U= <16 Axs 45 222l

el A 8 jlaal) 3 5l (8 4551 el ams (ke () el ae A8 ((2020) 2k cJie 55 c2anl e
45 (o pa 23 aa Q saal) il ad) sdilaidy) a plel) dgea dae "(2017-1990) 5l dld il 5 (al 51
.65

el Sl Aad e Laa il s s )N Saall s 200 Saall ((2022) saie o dobae 5 dila S5 el
134-118 Ua U= 65 Al ¢3 232 s « Ll il pilf Uaa MAldss A ) (2020-1980) 5l JDa

-1990 38l IS alll slaBBY) 8 S ooy ) gl a\)_:z}: gkai" %2()23) e HL:' e ) a
1232101 G U= 20 e 2 22 ¢ Duadscad] g L@y o plell daa "2020

Laala (5 laill g Saidy) Lhaa " oll) SLaBY) & LaBY) salll Claaaa" ((2012) ¢l seal) siba in )
84-620a = ] 2aall b g )

Leals Lo ool SLaBY) 6 A adlead) il g dalall 4550 5all 3 5aall” ((2016) csrgal) e cciaals
116-107 o= o= €17 2220 b gy it
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"(2010-1970) 353l J3a oyl cojrall Jsn 8 il gl e callall Al 5ua& ((2016) «ila sl ae e dlas -
90-43 U= e o] 202l (8 laall ey Sl cdapdadiill o jall dgaal) ¢ Lislualdly) by Luaill) dao

3l UM (5 el SlaBY) 3 0S5l 8 (3883 2" ((2021) (s Jale o ¢ il gllae e das
¢6 Maall (17 22ad) Ay uSuY) dnals clslscal) 2 gl g LiluaiBy) ile] jal) Luls) Lualel) aall "(2019-1990)
54-11 = s=

~1970 il dpadai Al 5 ;0 ) (8 (salaBY) gaill y o sSall BEYI G Lpsand) A8l ((2015) 2l ¢ Dl
T4-49 U= = 17 2220 Lty Dl Eila 2013

ALaBY) (248l a ye g sl G Aad) A8 Al 2" ¢(2023) bl die ¢ guaia g calall de ¢y al)
o o 21 Moo o] a2all dlgra il g Lindl o slall Lgans Laala Tlaa ¢ 5 galaly -1 55 dungie plasily ol
.61-55

8ol 53 5all 8 (s ladl) ) el 5 45 sall e o Toda-Yamamoto duw JLgal «(2018) Ll ¢l
266-252 U oa ¢9 aaadl ¢ il 3all a5 Al 5 AW @l Hall A "(2016-1990)

Jlaii s o sV (3 il A ilaial ool aBY) 2 yall oy 55 77 Lty LAY :Logal” (2016) ¢ sl Ll —

www.worldbank.org: & i

sAsial) aal yal) (Ll
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