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Abstract

This study aimed to know the impact of profitability indicators on the performance of banks in Libya, as well as to
know whether the nature of banking work (Islamic and conventional) had an impact on this performance. Through
this study, we also try to examine the ability of financial indicators (profitability indicators) extracted from the
financial statements to predict the financial distress of banks. The study was limited to a sample consisting of Al-
Jumhuriya and Al-Yageen banks, during the period from 2019 to 2021, as it is the latest data available for the two
banks.

To achieve the purpose of this study and reach accurate results, it was concluded that Al-Yageen Bank was the
best in achieving profits by investing its financial assets as well as in managing credit risks by setting ceilings for
the amounts of credit facilities according to the instructions of the Central Bank, but it did not succeed significantly
in managing capital as it is exposed to greater capital risks than the risks to which Al-Jumhuriya Bank is exposed.

Accordingly, we recommend that the banks under study return the funds granted to borrowers and reduce credit
risks, use their resources in the best way, search for modern and advanced methods to evaluate financial
performance, conduct training courses for their employees, and develop their knowledge in the field of conducting

performance evaluation studies to increase the efficiency and effectiveness of banks.

Keywords: Financial performance, Libyan banks, Republic Bank, Al-Yageen Bank, profitability indicators.
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