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Abstract

The banking sector is one of the most important economic sectors in Libya, playing a vital role in
supporting economic growth and achieving sustainable development. However, the sector faces several

challenges that hinder transparency and accountability, necessitating the exploration of ways to enhance

these two critical aspects. This research aims to study the impact of foreign investment on enhancing
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transparency and accountability in the Libyan banking sector. The National Commercial Bank, Jumhouria
Bank, and Libyan Foreign Bank were selected for this study.

The study reached several key findings, the most significant of which is that foreign direct investment
can substantially contribute to enhancing transparency and accountability in the Libyan banking sector by
transferring international practices and standards, stimulating economic growth, and improving the
financial and organizational performance of Libyan banks. One of the main recommendations of this
research is to strengthen the legal and regulatory infrastructure, develop human competencies, and
enhance international cooperation as means to achieve transparency and accountability in the Libyan
banking sector.

Keywords: Foreign direct investment, banking transparency, accountability of financial institutions,

improving financial performance.
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