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Abstract
The study aims to analyze developments in public budget expenditures and the inflation
rate in Libya during the period under study and to measure the impact of public
expenditures on inflation in the Libyan economy by using the appropriate statistical model

during the period from 1990 to 2020 AD. For this reason, autoregression was estimated
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based on the Autoregressive Distributed Lag (ARDL) model, and the results of the
Cointegration test showed that the dependent variable is linked to a long—term equilibrium
relationship with the independent variables. The results of the causal relationship test in the
style of Toda and Yamamoto (1995) were also shown. There is no causal relationship in
both directions between the public spending variable (Transfer Expenditures LGTE -
Administrative Expenditures LGAE - Investment Expenditures LGIE) and the inflation
variable LCPI, meaning that the changes that occur in public spending do not explain the
changes that occur in the inflation variable and that the changes that occur in the inflation
variable do not Explains the changes that occur in the public spending variable.
Keywords: Expenditures, general budget, inflation, public spending, causality test.
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4 -378.3958 | 33.93869* 1.80e+09* | 31.88541* | 35.12077* | 32.87449*

DU allal) Zudll il o) hlall ya ) shlall o) Ul sy (4) o8y Jpaall il DL e
2016 N 1984 (1 55l
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1 dgadl) Belas sl
) Aabis Lalil) cL33Y) Yl
) i (5) )y Jeaall salglly aall s dgeill gl Aludi )Ll dalad) pitall A ladllys
Jarque Bera = lidliiliaa)dad e lalade) @lldy ¢ canbll agisil) i dludull s2a o e
1% Lilas) byieall dysinall Cligive apen (o 3S1 25 (0.405544) 4l Normaltiy  test
ol sl e Aludud) o3 ol lilly axall iagd Jsd V) ben e a5 5% 10%
deliaa) Aygina ade (1o cllyg Serial correlataion 51l ol V) AShe (je Alulul) 038 3Ulas p2c @
Ayginall ligie e e dygiea e ¢8 (Breusch —Godfrey Serial correlation) Laal
A ke e Slad Y ALl oda ol aldlly paall ays Jsd L beay Lo sy . Lilias) 3y tiadl)

L Jualudial) Jali )y
bl gl (il aae §l Heteroskedaticity (uilaall aae AlSia (e Alulull 038 3Ules a2 @
Jlaaly Breusch pagan. Godfrey test (g)lial lelias] 4ysina paal &lldy ARCH effect

Bydinall Ayginall Gligiue aaes 2icy ARCH
Residuals  3is dludu cfylasd) (5) a8y Jgaad)

Prob Statistic Value TEST

Brusch—-Godfery serial correlation LM test

No serial correlation at up to 4 lags:Null hypothesis

F- Statistic 0.313887 0.8628
Obs’'R-Square 2.868526 | 0.5801
Normality test (Jarque Bera) 0.405544 | 0.81646

Residual are Normally Distributed:Null hypothesis 4
Heteroscedasticity Breusch-Pagan—-Godfrey Test
Homoskedasticity:Null hypothesis F- Statistic 0.669319 0.7554

Obs’R-Squared 9.764367 | 0.6366
Scaled explained 2.430766 0.9984
SS

ARCH test
F- Statistic 0.627874 0.6485
Obs’R-Squared 2.802032 | 0.5915

:Edgaill Chuagl) sUadl s

O 7 3salll s o Aadle (20 4nilin 2aa3 g2 HLEaY) 1 e slaeY) 5 Ramsey Reset test jlaal
JSE AaDla e e (po Sy ¥ zdsalll o () i asils of Cumg 2 3saill 13gd  Jall (KA g5 Caa
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(Al ISl Crm e 7 gl Dl pany i) adall (ayd iy agss (0.1478) dldls %5 e S
el daa g Adly (aldll Joall () Jadss

(6) a2y Joxdl

Ramsey RESET Test zigaill ciuagill sladf ;L)
Value df Prob
F — Statistic 2.110514 4, 11) 0.1478

:Stability of the model :z3gaill JSa )Eiul Aaldd) clady)

£ 3paill Sl ) s2e oo i 3l CUSUM Hloma] e ssinaly (2) oy JSE (and DS e
e zagall AGell haa) s e i Ally CUSUM of Squares ddlaayly culill sall (s e
Ll (s 5ine

Dbl S5 Le 925 %5 (gsime ie dajall dgaall b Lpases i (piilas DU dfiad) Jasdadll o e iy
By Sl AhliaY) PUA = dsaill Glales

1.6 12

1.2

04 T T T T T T T T T T T T T T -12 T T
01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 01 02

T T T T T T T T T
03 04 05 06 07 08 09 10 11 12 13 14 15

—— CUSUM of Squares ----- 5% Significance ‘ ‘ —— CUSUM -—-—-- 5% Significance ‘

lslany Wy zisall) JSa jhEu) LI 1(2) a8) J<id)

CUSUM of Squares — CUSUM

il HLas) aladial ¢l Jalsil

ABlay Lall sy (A Auball Chatie o Ayl Jall) jlasly Galadls (7) &) Jsaally 3l damial) s
() sl ) el el (e olad) ol A8 odas (< jide JulSs ABle) Jaolall JaY) b Al
1(1) Jbaadd oY1 aall e 58T L) um (3.360811) deall il HLaaV) dglas) agle Ja3 La 54y
Aok 255 Jali)) ABe a9 pamy QO adall (yd by Ll s Le g5 %10 Apsiaddl Clisiue 2l
el On JaY) sl 43155 Ae dgass ol ol (sl Jiiy cbariall (e JaY)
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Bounds Test du)all cilpaia Gm &idall Jalsil) JLad) (7)) Jgaad)

Value K
F-statistic 3.360811
Significance 1(0) 1(1)
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1%
3.65 4.66

i dsadll e G JaY) Aligh Al i

Apaal 53 3D s2a i el old JEall uially Ja¥) Adigha 45505 A8y Jasiyg ol uxiall o Lags
Ay culanl) Jaiall yaiall L A8 oda i Lualally (8) iy Jsaall sa)lsll milull s ellay,
sl il i) ae Lilias) 5y finall Aginall Cilysine asen die 4ysine Dnge A8y Jasiyy LGAE
Loy Al colisail) b salysl) of adoaaill olas) 431 colaaill A 5all A3 yall Aliadd) dalaall (a3 Cua (LCP
LGIE 4g)lénny) culaal) Joid) piall dully G, .%0. 18 4iss Ly adcaill 3355 N a5 %1 43
Cua (LOPI aazaill flil) sl ae Lilian) 8ydinall dgginall iy papen ie d5ine dange Axy lasiy
i Loy Al colaall 8 5ol o il olatl Lty colaanll il 45 all dliaal) dalaall o
LGTE dlysaill culianll Jitanal) yiiall Aoally daiis .%426.46  4iins Loy stz 500y N a5 %1
Era (LCPI st plil puriall pe Lilias) 5y finl) dyginall Cilyginse asan 2ie gt Al A8ay Jagiy
%1 4 Ley Alysatl) colianl) 3 oty of adoaill slal Al satl) colaaill Al 45 pall Aliaall daleall oy
Yo = 0.21 i Ly szl plaiy ) gagia

g dsall) Cilpitia G JaY) Algh ABMal) pals il (8) a8y Jgaad

Variable Coefficient Std. Error t-Statistic Prob.
LGAE 0.00181 0.00069 2.608656 0.0198
LGIE 4.264618 1.65012 2.584432 0.0207
LGTE -0.002121 0.00102 -2.08503 0.0546

radal) e Ul masal zigal alsdialy suall Ja¥) cilSualiva Jolas
Error Uaall i aa o () (9) a8y Jsaalls 53)l5lly UECM aiall e Uadll emnas jliall il i
zigalll A L) Lyl s L gag Wilas) syiiaall Ayginall Gligiue e die Liginay Ll correction
(-0.834122) 43ei L CoiNEQ(—1) Uadll et Galea Ao cualy 28 jpiail) Jal) clSualiy jygucil
o3¢ Annilly iy A il Bang (b Leasna (S el JaY) e lhdl (0 %83.41 Lujis o n Lo s
¢ g A Cipla 8 A€ cplal) N sagal) o day L sag ¢ dpsiadl dnegl) Judld) LaldeY Dlde) 4l
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Do) Byl A i 3 3l 30 (pe 5] ASa) 8 oy g Jiiaal il Aysinal Llics

(9) a2 Jgaad)
sial) e Uadl) manal igal aladials juadl) Ja¥) b€l Julas

Variable Coefficient Std. Error t-Statistic Prob.

D(LGAE) 0.000183 5.46E-05 3.351147 0.0044
D(LGAE(-1)) -0.001174 0.00025 -4.7445 0.0003
D(LGAE(-2)) -0.000871 0.0002 -4.47433 0.0004
D(LGAE(-3)) -0.000551 0.00015 -3.71033 0.0021

D(LGTE) 0.000328 0.0004 0.827519 0.4209
D(LGTE(-1)) 0.000923 0.00052 1.773688 0.0964
D(LGTE(-2)) 0.001543 0.00034 4.494499 0.0004
D(LGTE(-3)) 0.002756 0.00077 3.560856 0.0028
CointEq(-1)* -0.834122 0.1808 -4.61358 0.0003

dnpd) L)

:Optimum Lag selection sUay) ciial Jia¥) sl asaas ¥l
oyl JiaYl aall jadiy dalally 44 53050 bl A e Gan @A) (4) ad) Bl Jsaal) clily e ol
Toda Al jlidl eha) o8 Laay 4gle aqiadlly Aigmented VAR #35ai 4 lgaladin) aaial) o Uayy)

A eUady) 3538 Wagaas &5 adlg cduhall @ilysia ( @and Yamamoto
o pdaly (Al bl — duy)ay) el — Alisadl) clB) G (saal) Aligh ) ABMa) Ll

cell) alandy)

& A ADe 5a aae o 2Kl LSy (10) a3) Jsaally Ao sall cdpnadl gilelys g las) mabl
Ayl ) claall — LGAE 4yl cilaall - LGTE 4 ysatll culaall) 2lall GLEY) 5 aia G Gealay)
b and Al sl s Y alall Bl 8 Gaas 3 @lyal) of g LOPI aaaill ey (LGIE

el BN e 3 Gaad Al bl pudn Y adaill e 8 dhaad Al clysal) (s adaill e

(10) ) gsas

Toda and Yamamoto 4wl jLis) dasts
Dependent variable: LCPI
Excluded Chi-sq df Prob.
LGAE 1.896221 5 0.8633
LGIE 1.824843 5 0.8728
LGTE 2.100032 5 0.8351
All 11.33583 15 0.7284
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Dependent variable: LGAE

Excluded Chi-sq df Prob.
LCPI 3.924670 5 0.5603
LGIE 19.44129 5 0.0016
LGTE 8.240677 5 0.1435

All 161.2456 15 0.0000
Dependent variable: LGIE

Excluded Chi-sq df Prob.
LCPI 3.978675 5 0.5525
LGAE 5.236700 5 0.3877
LGTE 10.11528 5 0.0720

All 26.85618 15 0.0299
Dependent variable: LGTE

Excluded Chi-sq df Prob.
LCPI 5.257917 5 0.3852
LGAE 10.41677 5 0.0643
LGIE 20.45170 5 0.0010

All 47.16857 15 0.0000

Sluagilly i) — sla,

— gl Yl

Aiall yarially JaY) Aygla 405158 Ay Jagiyy i) arial) (o) @il JalSl sl il Gl -1
Aysine dmse ADAay Jafiyy LGAE d)la¥) claanl) Jiiasall i) ol Al 230 iy dualad) il i 3
A g yall Abiaall Aalaal) (i Cam (LOPI adcatl) il yicial) ae Lilian) 5ydimall dyginall il fiuss gsan 2ic
Loyt 30l (A sagias %1 4t Loy Apla¥) colainl) 8 50l (o adaill oladl Agla¥) culiaill 355
e e Aysine dmge Aay Lagiyy LGIE dplenan) culisl) Jiia) jsiall dilly (S, %18 4ips
Aiall 43 pall Abieall Aalall (s Cum (LCPI aiiaill alil) i) e Wiloan 8y finall Ay sinal) Cilysiasse
Loy adeail 3aly) () s Yo s Ly Ayl ) clainl) 8 sl of adail) olas) L) el
s die Aygine Al Aay Lagiyy LGTE gl clisnl) Jiiaall paiall dpaally 4usits .%426.46 4iss
aiiall A g pall Alieal) Aalaall i Cam (LCPI aaaill il ysiall pe Lilian) byfinall 4 sinal) Cilyginse
Ly il glacads ) o %1 4t Loy Alysaill coliail) & olais of adaaill oladl Al gl cilaaill
%21.21 — a4t

Ayginall Dligie aaen e Lgieag LWl Error correction sl gl aa o) Hloal) &5 Cinagl =2
Aalae Ao cualy a8 ralll Jall GLSaliy yypaail g 3saill (3 Guli) Jajillls & Lo sy Lilias) 8)iaall
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JaY) e Uhal (e %83.41 Lujis o ixy Le 55 (-0.834122) 4iad Le CoinEq(—1) Lhsll s
¢ Ayl Al ) Lalie Hlse) Aol sded Aully Cags L Gajll 52 8 leasaad Sy il
858 (Ao Jay 13gd Jiall jpaiall dsinal Dliiels ¢ iy daw Ciph (8 diSee il () Bagall O G Lo 54
- Jtid) arially il aiadl o JaY) sl AD 508 b 2 dsalll 13a e s2lEY) A1)

& L ADle 25a5 aac Toda and Yamamoto (1995). cosluly ) A8lall ladl il caiy =3
iyl ) claall — LGAE 4yl claall - LGTE 4 dysatll culaall) 2lall GLaY) 5 ie g Gealay)
o doaad ) sl s Y alad) L) 8 s Al alsall of g LCPI aaiaill yxie (LGIE
ol G ete 4 aad ) bl s Y adeadl) e g daaad ) clral) oy i) i
il g aill el Al o AL J9) Gandeatl) DKL _adall ol Lss) il s ) =5
Jarque — Bera sclasy Allaia¥) dall chaly 2dld Lapla Layjgi g% Augmented VAR model
Lilaa) 5ydieall 4y giaall Gligiue paen (35 4ad Normaltiy test

Ll ASie ge oSl aadiually VAR Residual serial correlation LM test jloal xils sy —6
sl (o ey ¥ zagatll G Sy JY1 sl S Jaxall VAR 3503 ania ¥ alaal) Jaslusial)
tinall Lyginadl ligine leY Lgina e LAY eloan Adlaa¥) dadl cuilK ua Lgie CaiSiull
ilian)

pac AlChe G Sl Yz 3saill o ey S U5V andpatl) SISY Gl Guilat e lid) w3 a7
OWEAY) eliaa] dysine pae dmajey by i) (uilas

luagdl) <Ll

eabuadl ¢ eliall ¢ eyl & Uaill acaS sy 5aly) apis bl iyl o Uil et e Juall —1
by & bl e il Hlewl by b als i) daplall dalsdl 580 Jils Jal g &l
Al el il Lgieale (e a3 Lay s sially 8 piall Cilusssall (3585 apais ) ddla] ¢ S
G calal) sl (e b Lils cllgiug a3l el caelsl 281 acall AUl 2385 ALeld daalyay olall =2
Glaall sl (ajlay Lo ()l Lo 55 cagdsdn sima Blelin (0 Sl pead Jlad) 4l acall a0y
e L)

o) andiiy ¢ Sgiwd] lapud aladl G 20855 8 Lay cdgailly Aol Gllual) dzalie 3)5 300 =3
pioal zlen il (alul) (g prall pan e 2 Ly 51

o oa ally Lyl Call<s 8 5aly) ) Lias dalitY) 8 5al5l ciliyall 85005 gf dayy 8)5 30 —4
el Gl & gl bysa 8 Al

salyy Ul ¢ Aaall callall ails 3T ac o 4 ¢yl caddl DA cailg )l 3 @lalyy @l g aall =5
DLy dedl) il gl
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il 3 Ll gy)a¥y el sldl) dgalse Llos (e Al clehyay) Masly da€all dld 5y5 )un =6
bl il g L) b el
a3 Lggaasi bale iy cgapal) Cilaall aiad Q4 Lay (casSall BLaYT duls & oSaill o Jesll =7
capadl Lk Al dacinall cile Uil
aaball daild
1993 N1 lae il hay s ccajlaadls 2t daald jm) aaal—1
20126 jme ApuSl) Al ol AoSa (il aduail cada s des) dena deal =2
LY DTN (Gt A esSall LY 550 2014 crena slen ¢ ylae ot o bl (g5l =3
1 20a]) 16 aladl) cdpaleai s AplaY) askell Zunldl) dlas ¢(2012-2003) 520l Glall
L oihall dhmalal) cile siaall gl il clubudly cblall b clualas (e on 3a3el —4
2008
Jail Aasia 8800 cupiall=guigi Hall (8 Al by by 38 (s A8 (sl e (=5
astally sarally Ll alall 408 Aley gl 258 (aiadd dpnlai®Y) aslell b of)gi€all salgd
20152014 ¢ el Gaals iy )lail
Al (2009-2001) il s ddys gola®y) satll o aladl GEY) Al 5 caS Fa205 —6
Opaiil) asle g L8 o olall IS cAllag 358 anadd jpudll asle (8 jfualall saled Jal dasie
:2010-2009 « 5l dadla
Apalaai) Ayl Al (2005-1975) 5l A bl 8 55V adcaill Ale ddagad alea =7
Aalai®V) o slell A ¢ oSl SlaBY) g yd ApnlaiBY) aslell 8 piivalal) saled Joal Aanie ALy
2009-2008¢ il dasls ¢ il asles
20146 5 colae cazysilly punll maliall ¢ ailly Akl daled) Al cdene L35las —8
Aigial) sl lygdiia ¢ el g2l sla®y) clubul o Jsdll sane daluly i) (e 1) =9
.2003¢ ol ecugym
Aalall ¢grs)lll Jla dgiSyall Cajliaally elpially osdill ¢ glaad) dgane denas (Bhall ol 2210
WY cples caisilly il
1999¢ a1 cglae cagisilly pill glaall Hha cialadl A (zlad) 3)Ua—11
1995¢ jae sl ¢ puad e AiSa dalall AWl (il Je—12
- 20000 jan ApaSay) daslall G Lud e ¢ Ll adcatl) cdylie s g5le—13
Ulusy ¢(2010-2000) Lysas 3 sobaiY) sail) 3 0y35 alall SLaY) Al labis 2ane cilyi- 14
20156 s ¢ daala cala@Y) 4l punally DLl aglall 5 piiealal salgd Jail dedia
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2003 ¢ il dgralall le saaall (g AN dala@i¥) clubd) ) Jaadl canall s 38 -15

2010 4 b o ihall cmalall cile sl (s calall L) clalial ¢ ulie 2ana 5)me —16

(S5 (Al galai®y] Jolatll toabae cApeld yoa) dealy cdlima Hil desay Olasdl Gls ye 2aas—]7

2008¢ 5 colae capysilly il AalEN

«(2012-1970) Lihall el duuld Ay o) saill e Bkl dubudl 5 (Jlal 4} Jans —18

Lolai ) aslall 40K ¢ oSl ALY (aiadd Aala@V) aslall 8 el saled Jal dedie Al

20152014 losali Zaala ¢yl agle g 2ylaills

Jail dadie Ay 2011-1990 sall yihall & adail) o aladl Gl dubs 51 coland uyss =19
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