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Abstract:

The study aims to analyze the reality of foreign trade in Libya and know its contribution to economic

growth, identify indicators of the development of foreign trade of the Libyan economy, track the stages

of development of its trade policies during the study period, and clarify the positive and negative
economic eftects resulting from the increase or decrease in exports and imports of the Libyan economy.

The methodology is based on the descriptive analytical approach within the framework of theoretical

presentation and the quantitative approach to analyze the impact of foreign trade on economic growth in

Libya during the period 2000-2020. The study also uses the econometric analysis method to test and

analyze the various eftects of foreign trade on economic growth, to identify its strengths and weaknesses.

The study concluded with the most important results.

1. The trade balance achieved a surplus in most years of the study period. It ranged between 51089.0
million dinars in 2008 as a maximum and 2515.0 million dinars as a minimum in 2002 during the
study period. This is due to the fact that one direction expresses the existence of a relationship
between the movements of the balance of payments and the movements of the balance of trade
through exports and imports.

2. The per capita share of foreign trade in Libya ranged between a maximum of about 10,356.36 dinars
in 2014 and a minimum of about 1,553.79 dinars in 2001. The difference between the upper and
lower limits is estimated at about 8,802.57 dinars, and the average per capita share of foreign trade was
estimated at about 9,004.54 dinars during the study period, this indicates the openness of the Libyan
economy to the outside world.

3. The coverage rate of the Libyan economy ranges between about 336.91% as a maximum in 2006 and
a minimum of 63.45% in 2014. The average coverage rate was estimated at about 192.68% during the
study period, and this percentage reflects the decline in the value of exports relative to imports.

4. The analysis shows that there is a two-way causal relationship between exports and economic growth,
as well as that exports have a positive and clear impact on the gross domestic product. The coefficient
of determination in interpreting the determinants of foreign trade flows (exports and imports) is high,
despite the difference in the significance of the explanatory variables. The sign of the two variables is
positive as expected, as Libya seeks to increase its commodity exports to countries experiencing
economic prosperity.

Keywords: foreign trade, economic growth, standard model, Trade balance, Libyan economy.
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