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Abstract
The study aimed to identify the impact of government spending on the growth of the Libyan

economy, analyze the role of the state in spending on social capital, and identify the reasons for
the increase in government spending in Libya and ways to rationalize it. The research relied on
both the inductive and deductive approaches in the theoretical research aspect, and the
analytical approach in Data analysis, some quantitative methods were used to measure the
relationship between the independent research variables and the dependent variable.

The analysis revealed the validity of the research hypothesis, as the results were consistent
with the assumptions of economic theory, as the relationship between government spending and
the economic growth rate was inverse because the largest portion of public spending is current
expenditures, and the relationship between spending on health and the economic growth rate is
direct, and the relationship between spending Education and the economic growth rate are also
direct, the relationship between military spending and the economic growth rate is inverse, the
relationship between foreign direct investment and the economic growth rate is direct, and the
relationship between the unemployment rate and the inflation rate is inverse (x6) and (x7) and
the economic growth rate, Accordingly, the research recommended the need to increase
spending on human capital (education and health), the need to create a climate to attract more
foreign investments, increase the role of the private sector and reduce state interference in
economic activity, and the need for the Libyan government to diversify sources of income and
not rely on oil as a source. It is essential in financing the state’s public revenues, because it is
vulnerable to depletion, its prices are unstable, and there is a need to rationalize government
spending and reduce imports.

Keywords: Government spending, domestic product, unemployment rate, inflation rate, economic growth.
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